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HUUSt COMMinEEr

GETS PROTEST ON

MUNITION TAX PLAN

Du Pont Company Lodget Vig-

orous Objection With Ways
and Means Committee.

SAYS THAT OTHERS ESCAPE

Charges Discrimination Against
Explosive "Makers and Says
Business Is But Temporary.

la a letter to members of the Hquso
Commltteo on Ways' and. Means, the du
Point company, powder maker to the
belligerent countries of Europe, present
the "other aide" of tho Democratic pro-foa- al

to tar heavily the production of
munitions of war. I

o hearing were held by the Houae
KtaKUee before It reported the emerg-
ency revenue bill two weeks ago. The
du Pont company now presents argu-
ments that tho bill diecrlmtnatea against
the making of explosive.

It Is claimed that the bill mean
double taxation for the munitions mak
ers Decauso they pay an Income or
corporation tax on net Income and a
pedal munitions tax on gross receipts.

Point to Others.
The argument Is also advanced that

manufacturers of other articles that
have been exported In large quantities
and at high prices escape special
taxation, tho munitions makers being
singled out In casting about for alry on "war orders."

ITor instance, the du J'ont company
aya that millions of dollars' worth

of automobiles, aeroplanes and parts,
rubber and woolen goods have gone
to the belligerents, but there has been
no proposal to tax this class of war
trade.

While admitting that munition.
makers have had good contracts and
aiviaenas, attention Is called tn th
temporary nature of tho trnfflo ondthe vast Improvements that havebeen made at heavy expense to meet
yj,.d!Lnl2nd"- - The. i0"'" rm the ducompany reads:

Text of Letter.
"CJaudo Kltchln, Chairman, Ways andmeans united StatesHouse of Representatives:
"Dear Sir:'" I

'K'l'f

,VThe "du ,.Pont Company desires to "Fr example, short-fibe- r cotton hassjuDrnu .to the ays and Moans -- om- advanced from 2 cents to 8 cent per
mittee. House of and pound; toluol from 20 cents to $4.00 per
U other members of Congress, .certain gallon benzol from 20 cents to 80 cents
facts bearing on the of per gallon; fuming sulphuric acid fromgunpowder and other explosives.' taxa- - $15 to $150 per ton. Meanwhile there hastlon on which Is provided In H. R. 16703. been a constant reduction In the pricewe recret that we did not have an of powder due to

to be heard before this bill tlon and market conditions; present
was framed, and refrained from re-- prices having fallen below the levelguesting a hearing because we folt that that obtained beforo the war. Thenny suggestion might be maximum price reached at ;no time a
misconstrued. However, the proposed
tax is or so vital Interest to this com- -
Papy and tho 60.00D men now in our em-- 1
Ploy that we feel Justified in sending
you this communication. i

-- i. inis Dili manes the nu Font Com-- 1 In construction ana equipment, mo
and other of rx. trinslc value, of which Is maintained

plosives the .subjects of double taxation
that is. it places a tax on net Income t

ana on gross receipts.
Points Out Discrimination.

"2. The bill discriminates against the
manufacturers of explosives, singling
out their industry for drastic treatment
amounting to penalization, while others
engaged In the of muni-
tions of war and making equal or
greater profits are permitted to go free.
l'or example.:

"From the beginning of the war, to
and including April last, there were ex-
ported from the United States for mil-
itary pur noses:
"Auto trucks and passenger auto- -

mobiles lo tho value of $142,000,000
and parts $7,&00,000

"Motorcycles $4,162,000
"Rubber, Including automobile

Urea $11,800,000
"Woolen goods $70,000,000

No Great Part of Exports.
imposing as theso figures arc, they

Involve no great part of the nation's
exports and a trifling part of Its total
profits attributable to the war. There
could be added to the list such articles
as canned meats, army rations of var-
ious kinds, shoes, harness, saddles,
blankets, kerosene, gasolene, acids, al-
cohol, locomotives, parts of submarines,
range-finder- s, stamped instil, military
equipment, swords, bayonets, bromine
and other military gasei, barbed wire
and other products of Iron and steel.

"Indeed tho list would Include the
products of almost every lino of effort
and Industry. While wo would not ad-
vocate a tax thereon, your attention is
called to the fact that norses to tho
valuo of $128,672,000 and mules to the
value of $31,186,000 have been exported
for military purposes.

"J. The bill requires the payment of
8 per cent tax on large sales. This
leaves a profit too small for the risks
of explosive manufacturers. If 10 per
cent is the maximum, no one can af-
ford to take the risk of the minimum.
This 10 por cent must bo a maximum
in many cases. If not In all, as all the

refits above that amount are retainedSy the 'Government until a certain per-
centage! of profits Is reached, depend-
ing on the relation of sales to invest-
ment.

If Sales Arc Double.
"Thus If tho sales of a corporation'

are double In value tho manufacturing
Investment, 26 per cent must be earned
before the company Is allowed to re-

tain moro than 10 per cent. If the
gross sales equal three times the value
of the manufacturing plant, 31 per cent
must be earned on capital Invested In
order to produce returns beyond the
10 per cent allowance oi the bill,

"In other words, If the sales are dou- -
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ble the plant value, tho Government
will recclvo CO per cent of the total
profits when the earnings are 26 per
cent on tho and if the sales
are inreo times the value or tne invest-
ment; --the Government will receive 70
per cent of the profits If the Invest-
ment yields 34 per cent, and In no case
will the receive more
than 10 per cent on his Investment.

"4. Why should and other
explosives' be singled out for

burdensome taxation even oa
compared with other materials classed
as fwar munitions' on which the bill
provides taxation? 'inis Is to say, wny
should a dollar received from gun-
powder, or somo other explosive, bear a
tax of 8 per cent, while a dollar received
from the gun that burns this
bears a tax of- - onlv S ter cent, and the
copper for shell cases but 3 per cent?

Copper Value Doubled.
"The value of the last named com

modlty (copper) haa more than doubled
since the outbreak of the war, with no
material Increase In the cost of pro-
duction; whereas, the raw materials en--
terlng into and other ex- -
plosives nave aavnncra in some in-

stances as much as 3,000 per cent

20 per cent advance ovr .sreyloa
prices for foreign business. '-

"3. To make nosslble tho production
of explosives to meet tho unusual de- -
manda, largo sums hove been Invested

onlv In to the use thereof,
This represents capltnl Invested largely
from procoeds cf munition sales and
cannot be construed as legitimate tax-nb- le

profits for reasons of
of value as above noted. To the ex-
tent that future markets do not per?
mlt of the operation of these extensive
plants, their Intrinsic value is that of
scrap only.

Would Mean Disaster.
"4. The retroactive feature of this

bill would ordinarily mean absolute dis-

aster to the of
and other

"Tho foreign buclncss that came to
us was embraced In many orders

180 separate con-
tracts. Most of Uicbo contracts have
been the money paid and

some of it to
much of It being Invested In other In-

dustries. Mnny of tho who
were tho beneficiaries of this advance
have disposed of their holdings.

"When these contracts were made, no
such expense item as this was consid-
ered In fixing the price of our product
It is now to distribute In
any manner this additional burden,

the customer to bear his
share, or forcing the original stock-
holder to assum hu part.

"To force the of today
to bear a tax amounting to possibly
$!0 or moro per rhare of $100. which
should have been visited on the stock-
holders of months ago must Impress
anyone as and

"Moreover we have no means of pro-
tection against this added burden In
contracts which are now in force and
which we are bound to carry out in
the future.

'7. This tax. If Imposed upon us may
prevent our taking further business of
this character.

"This will mean the Inevitable dis-
charge of many employes from the
service of tho company. The total roll
now w.w
must then be reduced to tho five or six
thousand necessary to operate the com-
mercial business of the United Rtates.

"We had expected to continues our
maximum industrial activity as long as
this war lasted, but the provisions of
the pending bin make this an undesir-
able business risk.

"8. Ouncotton. which Is the chief in-
gredient entering Into the
of smokeless powder, and a material ex- -

w
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ceedlngly sensitive as an explosive, will
come within the classification of 'otherexplosives." This tax on guncotton willprove burdensome to a number of Im
portant domestic Industries to which itIs essential In the products they manu-
facture.

Have Enjoyed Prosperity.
"Wo admit that the manufacturers or

gunpowder and other explosives' nave
enjoyed a period of exceptional pros-
perity during the past eighteen months,
but that the net results accruing have
Justified Congress in placing upon them
no such burden of taxation as Is con-
templated by this bill.

"While we have received what might
ufveni ua iimn prices ior our products,we have been forced to meet unusualexpenses. When tills foreign crisisCame, it found US with a mllltoru .v- -
SIpslvo capacity of approximately 10,000- .-

per annum. To meet the
made Upon us necessitated our

iiiuiiiDiyina mis capacity many times,all preparation being made under pres-
sure and regardless of cost;"

"At the threshold of this undertaking,
to Insure harmonv of action and attractlabor, we advanced the wage scale to a
standard never before known in the ex-
plosives industry. At the same time wegave notlco of a 20 per cent bonus to allemployes, and. In addition, placed every
plant under our Jurisdiction on tho
eight-hou- r basis. The. unusual cnnitl.
tlons compelled us to, go ta great ex-
pense. Inclosing our .plants in such away as to protect mem from destruc-
tion. Illuminating adlotninc territory,
and maintaining a guard system com-
parable only to,a atandfng army.

PrioiijrVefti Un.
- "From the wo vt tha jfjrst contract.
we were rorced to Yaoe an

scale of prices on raw materials;
nor were we .ever permlttod to forget
the fact that when the war was over,
the buildings erected and tho machinery
placed, representing millions of dollars,
would stand for little or nothing In theway of value.

"We feur that many of tho fcaturoa
noted above have not been taken Into
consideration before deciding to impose
this tax. We have ever responded
cheerfully to any taxation levied by our
Government, but when such action is
takrn as threatens the destruction ofour business, singling u out us speci-
fic objects of penalization, we feel thatwe are In duty bound to protest.

"In conclusion the manufucturu of the
fiartlcular military explosives which ore

bo taxed out of cxlstcnco nave
contributed, probably more than any
other Industry, toward the revival of
trade in this country.

"The du 1'ont Company olono has ab-
sorbed nealy 1,000.000 bales of short fiber
cotton formerly of little value and haspaid handsome prices therefor, greatly
to the advantage of the Southern ritates.It has paid directly In wages alone In
the manufacture of military explosives In
the las year and a half about $45,000.-00- 0,

and has probably been Indirectly
responsible for the expenditure of agreater amount to the labor on raw
materials and machinery which it haa
purchased.

"It has contributed amazingly to
and corporation taxes, und the

enormous expansion that has been made
assures our Government a supply of
smokeless powder and high explosives In
case of war, which previously was never
dreamed of. All this has been dune
without the Government contributing a
dollar of expense.
, "Thero can bo no 'preparedness' with-
out 'gunpowder and other explosives.'
In a broad and liberal scheme of "tiro.
paredness,' can Congress take chances
on killing bv taxation those Industries
without which there can be no 'pre-
paredness?

very rcBDcciiuuy,
B. I. DU PONT DE NEMOURS A CO..

P. 8. DU PONT.
President,"

Suit Against Oil Men.
ST. LOUISTJuly 20. Suit foragainst Jotin x. MiliiKen. or bt.

Louis, and eight Oklahoma oil corpor-
ations was brought in the circuit
court yesterday by M. 8. Isherwood
and E. C. Mathews, brokers, of Kan-
sas City. The suit Is for commission
claimed for the recent transfer of oil
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DR. WYETH
429 7th St. N. W. 'i

Hours, 8 a. ra. to 8 p. m, Sundays, 'i
10 a, m. to 4 p, in. Phone Slain 4334.

Opp. I,anburgh A lire Over 'i
Grand Union Tea Co., Largest and
Moat Thoroughly Equipped Parlors'
In Washington.
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CAN GO OUTSAFELY

Submarine Expert Thinks She
. Could FoHoWr' in Wake of

Liner.

X picture of' tht'Oerman supersub-marln- o

passing out to sea under the
untian union jack was drawn today
tiv nnnr Willi. mA w tr t. ...

mrt unA invmtop a ...EvX P
devices. ,

Willlamson'rldea 1 as simple as A. D. 'c It could 'be carried out, he says, In
broad daylight. It I merely for the sub
marine to follow, partially submerged,
In the wake of any outgoing steamer. Thewaves kicked up bv'a steamer's propeller the handswould the Whlttakrr
Williamson oeneves, would nrevent
iiiicropnone on auiea warshlns from

mSS.1.'", ,n Presence of the submarine.
THIS not theorv. hutpracticable Idea." declared Williamson.who Washington to obtain

fiRW" (P,r i"vl6J" nltfJo'CoohsWest DeutschlanS
hss the finest devices for registering
sound known to science. CaptainKoenlg can submerge In Chesapeake
bay or any point within the three-mll- o
limit, watt until freighter Daisesnbovo him. and then quietly follow in
herwako until ho wellcout at sea.
IU might even have opportunity topick up tramp steamer flying the
Urltlsh flag.

"Moreover, the use of an
freighter pilot will enable the
Deutachlartd's commander to steer by
his starboard and port microphones
without us of the periscope."
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Col. Buokner, Member of du
Pont Firm, on the Witness
Stand in Suit Over Stock.

Del.. July lfc-- CoI.

Edmund O. Buckner, the man who sells
military powder to the allies for the
duPont Powder CdnlDlinV. 1.ILI tllfl nrln
clpal witness for the defense today In
'!" caM t0 fclrt ownership of
the stock In Ihn eomnnnv fnrtnarlv Jnrn.

T. Coleman duPont.
At the conclusion of tho session both

rested and the court adjournod
until tomorrow, when argument will be
heard. It expected that argument will
end on Tuesday and then the question

ino testimony i;oionei uuexntr was
Interesting because he was closely aues

Uloned as to the wsr contracts, tho
'risks Incurred mnblnir nowdor. and

to his own connection with the com- -
In answer questions ninthat he was vice president and head

of the sales department of military
powders, that ho received salary or
tu,vw year, that In. April. 1)15. he -
celved check for MM.OOO from racompany for his good work, and that
this year he had received r,500 shares
of preferred stock and CM shares of
common stock, which he valued at 1315,'

ntolonel Buckner said that the nrst
nortant military contract which he
cured was from the French government
and was 'for s.uw.uuu pounds cannon
powder and X.mju.ujo pounds or rtne pow-
der. Later, other contracts . were re-
ceived until the contracts amounted to

will be In of Federal Judge
hide submarine periscope and J. Thpmpt on, of Phlladol-nols- e

from the surface craft's engine, phla, for a decision. . ,
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32 pairs "The Girl" Gun Metal Co- - (H f O
two-ba- r or and buckle I AM

gray ooze $3.50 value t
pain Palm Beach and

Our S5.00 value

211 pairs odds and ends of our stock of Patent
Mat and Gun Metal

and The shoes are all this ft fstyles and are real $4, $S S.T
$6 values

81 pairs Sport in best grade white ft a
duck, with black, tan or

value
98 pairs and with

and heels; made of French
in the in Such much-- K

colors as gray,
etc. Our $6.00 and S6.50

1,198 pairs Gun Metal and
in and high toe lasts:

value $2.65
$4.00 value $3.15

value

18 pairs Sport with gray or
saddle. $4.00 and $6.00 values el) ,

41 pairs J. P. Smith and Black
Russia with
skin tops. $6.00 value.

and tan buck

23 pairs and "Burt &
Tan and Black with AOduflex white rubber soles and heels, jk Si

$6.00 value
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deposited advance pay-
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compelling allies
?;ut contract

amount

"natterallies convinced them
necessary. ,

company various diffi-
culties, witness ' Nails
found have driven powder

leaked. Foreign
substances found powdeV,
explosions occurred which could
explained. price materials
Increased Which

increases propor- -
v

witness
Interested Pont

curltles Company, voted against
company purchasing stock
speculating stock,

company
Cnlnman

with buying
powder would weakened.

Colonel Buckner declared when
learned Pierre
associates purchased Cole-

man stock glad, because
stock would remain

friendly hands.
colonel asked

deposit
favor

Increased
because "wished

buying powder."
Raskob, treasurer com-

pany, recalled testified
reason officials banks

tMOO.OOO

Becurltles Company
called because

banks either their I

brought
here.
. Insurance
manager company, called

testified company
carried Insurance. Asked ex-
plosion caused
company claim damages

would happen, replied
supposed claim would
Justed.
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lysale events which touch
the very depths price
cutting. This is the ideal
time thrifty people secure

finest summer footwear at
prices which enable them to pocket
substantial savings. Read these
items they coyer YOUR footwear
needs.
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177 Pumps Colonials. d0 Offpii)J
Kid-ski- n,

Kidskin, Pumps
Colonials. season's Offbargains. Regular andJiX.ytwiMv

Oxfords, Offpatent trimmings. Reg-J- k S.mJT
ularS4

High-grad- e Pumps Colonials, hand-turne- d

covered imported kid-ski- n,

latest two-ton- e effects, Offwanted white, ivory, champagne, rkX.rr
bronze, regular valucsT

McEIwain-mak- e Calfskin Tan
Calfskin Oxfords, English

$3.50

$4.50 $3.45
Oxfords, tand0 Off

Regular OO
Tan Calfskin

Calfskin Oxfords,

FOR THRIFT CLUB
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NOLAN WILL

Author of Minimum Wage BHi

Will Measure to
Government Employe!

Congressman, Nolan'of California, au
thor of the' minimum wag bill tor
Government employes; Is, to address tha
reacrai employ' union tomorrow
night In Old Masonic Temple, Mr. Nolan
la to speak on .the minimum wag meas-
ure gnd Its chances of becoming law,

James O'Connell, of th American
Federation of Labor, is to the
meeting on the various phases of trad
unionism, and will describe its principle
and objects., , -

The Federal Employes' Union is an In-
dependent organisation, and is not Inany way under the' Judlsdlotlon of th
Stenographers, Typewriters, Bookkeep-
ers and Assistants' Union. No. U.Tft,
according to a .decision handed down
by the executive council following the
recent hearings In this city.

In declining to sustain the appeal the
executive council cited the resolution
adopted at the Seattle convention of
the American Federation,, which reads
as follows:

"Whereas, the American Federation of
Labor ha been Instrumental in secur-
ing legislation tht has permitted' th
civil service empvyea of the Govern-
ment to orgsnlse;' and, whereas, there

about 376,000 such employes now
practically unorganized, therefore,' be
It resolved that this thirty-thir-d conven-
tion of the American .Federation of La-
bor believes this tq, bet' an opportune
time to Institute a vigorous 'campaign
to organise said civil service employes."
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Kidskin Oxfords,
and heels. The

On
Sale

Friday
Only
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Women's Footwear Reduced
71 pairs Mat Kidskin and Patent Kidskin Two-butto- n Gypsy

Pumps, with high French heels and hand-turne- d fts f f fsole; made by Wm. Lane, Inc., Brooklyn, N. Y. JS f.
i

Regular $6 value

27 pairs White Calfskin Colonials, neatly a) 1 fftrimmed with black piping; hand-turne- d soles and JKj ! tlcovered heels. Regular $6.00 value YJm
36 pairs Genuine White Buckskin Pumps and An OffColonials, with hand-turne- d sjles or Goodyear welt JW K Jji

sewed soles. $6.00 value jsisf -

99 pairs the latest styles in Pumps and Colonials, in gray,
champagne, blue, and ivory; imported French kid- - HO i?ffskin; the very best you can buy at any price. We k S iljsell them regularly at $7.00. This sale only p

88 pairs Sport Shoes, made of white washable
kidskin, with white ivory soles (leather) and rub-f- t m rmm
ber heels; gray or brown kidskin trimmings. Reg-2S-- B rtTlular $7 value pTrVH,F

Men's Footwear Reduced

$2.95

ADDRESS

52 pairs of odds and ends of Steadfast Ox-- -

fords, in both black and tan leathers. Regular Si X
$6 and $7 values pf Vf

Over 400 Burt & Packard Guaranteed "Bur-- ,

rojaps," Tan and Black Calfskin Oxfords; all the . "

new shapes and shades. Every pair registered T)l X
$6.00 onole by the maker r -- T

pairs White Washable
with white guaranteed soles
$8.00

Outline,

address

Regullr

Your unrestricted choice of any $6.00, $6.50, . '

or $7.00 Oxfords in our entire stock. (White JJEJ QK
shoes excepted) t , . .S,V W V
CHECKS THEY'RE VALUABLE

Ifeerberkfrs
Largest and Most Progressive Shoe Hoy se Established 1868

813 PENNA. AVE.

FEDERAL UNIONISTS

$5.25
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